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STATE RECORDS 
[xjCounty • C i t y n T o w n nVi l lage 
(Selectone:) g£Q 2 0 2016 

of Montgomery 
^ ^ ~ : ~ DEPARTM£N I UF STATE 

Local Law No. 3 of the year 2016 

A local law "-OCAL LAW ESTABLISHING A PAYMENT IN LIEU OF TAXES (PILOT) SCHEDULE 
(Insert Title) " 

, , / FOR THE TAXATION OF SOLAR AND WIND ENERGY SYSTEMS 

Be it enacted' by the Montgomery County Legislature of the 
(Name of Legislative Body) 

•̂ '̂•] ;^[x]G6uhty^ ^•City.'^QTown:5.,'E|YiHage,,,.. '̂ x'̂ oi JK..- ' 'v. iL' ' j : i : .^ 
' •.'''(Selectone:)"' '-. •:•-:' ".• ' • • • • . , , • . . ". . . "' ' '''''' --(Select oiie:) 
'•'of Mdntgoriiery 

•/•••• •, 
as follows: 

Be it enacted by the Montgomery County Legislature as follows: 

Section 1: Legislative Intent ' ' 
It is the intent of this Local Law for Montgomery County to establish a Payment In Lieu Of Taxes (PILOT) Schedule 
for the property taxation of solar or wind energy systems by Montgomery County. 

Section 2: Definitions 
(a) Solar or wind energy system - an arrangement or combination of solar or wind energy equipment designed to 
provide heating, cooling, hot water, or mechanical, chemical, or electrical energy by the collection of solar or wind 
energy and its conversion, storage, protection and distribution. 

Section s: Notification Requirements " 
(a) Any pwnenor developer of a solar or wind energy system that meets the requirements under Real Property Tax 
Law s'ubcli\/ision '4 rnusthotify'jthe Montgomery-C.oun Executive, with copies of the notification sent to the 
Montgomery County Real Property TaX Office and the Montgomery County Treasurer, via certified mail of its intent to 
construct a solar or wind energy .systern. 

(b) Montgomery County' shall have sixty (60) days:from, receipt of the written notification by the Montgomery County 
. Executive to notify the owner or developer of its intent to require a contract for payments in lieu of taxes. 

(If additional space is needed, attach pages the same size as this sheet, and.number each.) 
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Section 4: PILOT Schedule 

(a) The PILOT schedule for commerciial solar or wind energy systems shall adhere to RPTL 487 
(9). . 

(b) The annual payments under the PILOT.shall not exceed the amounts that would otherwise be 
payable but for the exemption under RPTL 487. 

(c) All PILOT payments payable to the County shall be assessed, billed and collected directly by 
the County Treasurer. 

Section 5: Application of PILOT Schedule 

(a) The exemption under the PILOT Schedule in the first year shall be 50% of the increase in 
the assessed value attributable to the improvement. The exemption amount then decreases by 5% 
in each of the next nine years and such exemption shall be computed with respect to the 
"exemption base." The exemption base shall be the increase in assessed value as determined in 
the initial year of such ten year period. During years 11-15, subsequent to the investment, the 
property shall be taxed at full value. 

Section 6: Late Payments 

(a) If the first month's payment required by a Payment in Lieu of Tax Agreement is not made 
when due a late payment penalty equal to five percent (5%) of the amount due shall be assessed. 

(b) Thereafter a late payment penalty of one percent (1%) per month for each month, or part 
thereof,, that the payment due hereunder.is. delinquent beyond the first month together with 
interest to the extent permitted by law, at the greater of (1) one percent (1%) per month, or (2) 
the rate per annum which would be payable if such amount were delinquent taxes, until so paid 
in full shall be assessed. 

Section 7: Exemptions 

(a) Residential properties shall receive full property tax exemption from the increase in the 
assessed value attributable to the installation of solar panels to the extent that the energy 
generated by these solar panels is exclusively used by the residence. Should excess energy be 
generated and sold for off-site use, then a PILOT can be enacted proportionately to the increase 
in assessed value for that part of the total energy generation that is sold to the utility. 
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It is the responsibility of the property ovmer to furnish documentation via certified mail to the 
Montgomery County Executive, with copies sent to the Montgomery County Real Property Tax 
Office and the Montgomery County Treasurer, via certified mail demonstrating the allocation of 
energy produced by the utilization of energy generated by the solar panels. Montgomery County 
shall have sixty (60) days from receipt of the written notification by the Montgomery County 
Executive to notify the owner or developer of its intent to require a contract for payments in lieu 
of taxes. 

(b) Solar facilities developed to produce energy for on-site commercial buildings, such as farm 
buildings, shall remain fully exempt from the increase in the assessed value attributable to the 
installation of solar panels, except for instances in which any power produced on the property is 
sold back to the grid. Should excess energy be generated and sold for off-site use, then a PILOT 
can be enacted proportionately to the increase in assessed value for that part of the total energy 
generation that is sold to the utility. It is the responsibility of the property owner to furnish 
documentation via certified mail to the Montgomery County Executive, with copies sent to the 
Montgomery County Real Property Tax Office and the Montgom'ery County Treasurer, via 
certified mail demonstrating the allocation of energy produced b>j the utilization of energy 
generated by the solar panels. Montgomery County shall have sixty (60) days from receipt of the 
written notification by the Montgomery County Executive to notify the owner or developer of its 
interit to require a contract for payments in lieu of taxes. 

Section 8: Effective Date 

(a)This Local Law shall take effect immediately upon filing with the Secretary of State. 

(b) Any commercial solar facility projects that are under construction, as defined by Real 
Property Law 487, at the enactment of this local law will neither be subject to, nor affected by 
the new policy. 

(c) In accordance with RPTL 487 (8) a., the County shall file this local law with the 
Commissioner of the New York State Department of Tax and Fin'ance and with the president of 
the New York State Energy Research.and Deyelopment Authoritj^. 



(Complete the certification in the paragraph that applies to the filing of this local law and 
strike out that which is not applicable.) 

1.^__(Final adoption by local legislative body only.) 
I hereB7'Certtfy4haUhe_local law annexed hereto, designated as local law No. 

the (County)(City)(Towm)(VllIac 

(Afa/iiy ul Legislalive Body) 

provisions of law 

2. (Passage by local legislative body with approval, no disapproval or repjassage after disapproval by the Elective 
Chief Executive Officer*.) 

I hereby certify that the local law annexed hereto, designated as^ local, law No. ^ of 20 

the ( C o u n t y ) ( K i W J » « ^ f S ^ ^ ) of Montgomery 
Montgomery County Legislature 

(Name of Legislative Body) 

)(f0(|S[ass8Kbaft8Kxkxa|8pc8xal^ by the Executive 

on 
October 25 

on November 17, 
(Elective Chief Executive OfTicer*) 

20| 11 61 , in accordance w ith the applicable provisions i 

16 of 

was duly passed by the 

2 0 l ^ , and was (approved)0oot>aqa|aHXK8fil̂  

and was deemed duly adopted 

3. (Final adoption by referendum.) 
I hereby certify that the local law annexed hereto, designated as local law No. 

the (Cou ity)(Town)(Village) of 

law. 

of 

on 20 
(Name of Legislative i 

(repassed after disapprovaT 

ras 

.on 

duly passed by the 

(approved)(not approved) 

20 . 
^E/ecf;Ve Chief Executive Officer*) 

Such local law was submitted to the peop1©>ljy reason of a (mandat9jy)(permissi\je) referendum, and received the affirmative 

vote of a majority of the qualified electors votin^^th^eon at thj,.(g€neral)(special)(annual) election held on . 

20 , in accordance with the applicable provisiori^^Qaw. 

4. (Subject to permissive referendimvffnd final adoption becau^eoio valid petition was filed requesting referendum.) 

I hereby certify that the local lawaartexed hereto, designated as local law i 

the (County)(City)(Tovvn)AM^e) of 

.o f 20 of 

on. .20 
(Name ofLegisl^H^ Body) 

(repass^dafter disapproval) by the. .on 

was duly passed by the 

[was (approved)(not approved) 

_ . Such local '0 
(Elective Chief Executive OfTicer*) 

law was subject to permissive referendum arid no valid petition requesting such referendum was filed as of . 

20 . , in accordance with the applicable provisions of law. 

Elective Chief Executive Officer means or includes the chief executive officer of a county elected on a county-wide basis, or, if there 
be none, the chairperson ofthe county legislative body, the mayor of a city or village, or 
vested with the power to approve or veto local laws or ordinances. 
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5. ~~~~(Qitylocal law concerning Charter revision proposed by petition.) 
I here^ceQtf^^hat the local law annexed hereto, designated as local law No._ 
the City of '. having been submitted to referendum pursuant to the pn 

20. of 

the Municipal Home Rule t:aw,.4nd having received the.affirmative vote of a majority ' 
s of sectipn (36)(37) of 

^alif ied electors of such city voting 
thereon at the (special)(general) elSctionheld on. 20_ ecame operative. 

6. (County local law concerning adoptiorijefCTiarter.) 
I hereby certify that the local law armexedlTereto, designated as locafHav^o 
the County of ^ -^- " " "^ State of New York, having been sub 
November —^ -—^"^^ 20_ , pursuant to subdivisions 5 and 7 of section 33 o" 

of 20. of 

rectlvedlFii^affirmative vote of a majority ofthe qualified electors of the cities of said county^s-«~ynit and a majority of the 
qualified electors ofthe towns of said county considered as a unit voting at said general election, becaTne-xjperative. 

d to the electors at the General Election of 
unicipal Home Rule Law, and having 

(If any other authorized form of final adoption has been followed, please provide an appropriate certification.) 
I further certify that I have compared the preceding local law with the original on file in this office and that the same is a 
correct transcript therefrom and of the whole of such original locaj^aw, and was finally adopted in the manner indicated in 
paragraph , above. 

(Seal) 

ofthe 
officer dea 

Date: 

ounty legislative body, City, Town or Village Clerk or 
ated by local legislative body 
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